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Your dairy’s performance 
depends on choosing the 
right feed mixer to improve your 
operation. Roto-Mix designs and 
manufactures strong, durable feed 
mixing equipment. Both Vertical and 
Rotary models are available in truck, trailer 
or stationary.

Available at

620.225.1142
www.rotomix.com

Feed 
Mixing…
Vertical 
or Rotary?

Steve Gehrke
608-778-3878
K&R Equipment
Fountain, MN
Larsen Industries
Goodhue, MN

Blue Hilltop
Lake Wilson, MN
Dairyland Supply
Sauk Centre, MN
Zoske’s Sales & Service Inc.
Sauk Rapids, MN

Mark’s Tractor
Osage, IA 
Baker Iron Works
Platteville, WI
E&M Farms
Ossian, IA

PO Box 8
103 3rd & Broadway

Goodhue, MN 55027
Phone: (651) 923-4441

Fax: (651) 923-4070

Glencoe
Gleaner

FARMHAND  • Implement
 • Grain Equipment
• Buildings

LODERMEIER’S

TRACTORS
Deutz Allis 9150, 4473 hrs., 2WD, new 18.4X42 rear
Allis Chalmers 6080, cab, 2 wheel drive, nice shape, 3950 hrs.
JD 4230, 18.4x34 tires, cab, 9315 hrs.
‘11 MF 8660 FWA, cab & axle susp, 365 hrs, Ag ready
COMBINES & HEADS
‘08 Gleaner R75 combine, duals, 1800 eng., 1450 sep.
‘05 Gleaner R75 combine, duals, turret, 1187 sep, 1331 E
‘03 Gleaner R75 combine, duals, 1438 sep, 1976 E
‘03 Gleaner R65 combine, 1664 eng., 1178 sep
MF 8570 combine w/25’ fl ex head
Gleaner 8200 30” fl ex head w/crary air reel
Gleaner 8000 fl ex head, 30’
‘02 Gleaner Hugger 630 corn head, plastic snout, low acre
Gleaner Hugger 438 corn head
Harvestec 4308C cutter CH, 8R30”, GL Mounts, nice
Harvestec 4308C cutter corn head, 8 row 30”, JD mount
Harvestec 4308C cutter CH, 8R30”, NH/CIH mounts, ‘08
Harvestec 4306C cutter corn head, 6 row 30”, JD mounts, 900 acres
Harvestec 4306C cutter corn head, 1500 acres, 2008
Harvestec 5306C cutter corn head 6 row 30”, Case mount
SKID STEERS
‘12 JCB 260 skid loader, 20 hrs, 84” bucket
Gehl 4510 skid loader, 5269 hrs., gas eng., bkt. w/grapple
‘07 Mustang 2054, dual hand/foot controls, bkt.
Mustang 2060, 4200 hrs, T-bar, new engine
TILLAGE/FIELD CULTIVATORS
Glencoe Soil Saver, 9 shank, old style
Glencoe Agco 7200, 7 shank Soil Saver
Glencoe DR8500 disc ripper, 5 shank
‘13 Great Plains 8324DV soil fi nisher, 24’ w/3 bar spike & reel
Great Plains 24’ Turbo Till, weights, rolling basket & reel
Great Plains 30’ Turbo Till rolling basket and reel, 2010
JD 980 fi eld cultivator, 25’ W, 3 bar spike tooth harrow
JD 980 fi eld cultivator, 44.5’ 3 bar coil tine harrow
JD 726 soil fi nisher, 24’9” bar spike harrow
JD 2700 mulch ripper, 7-shank, soil managment system
Landoll 1200 Soilmaster Series II, 9-shank
Summers Supercoulter Plus, 30’ vertical tillage w/coil tine
Wilrich 2500 17’ fi eld cultivator w/3 bar harrow
HAY & FORAGE, STALK CHOPPERS 
AGCO 3312 discbine, center pivot, 12’
AGCO Hesston 7433 baler, 3X3, applicator, roller chute, 48,000 bale
AGCO Hesston 7433 baler, 3X3, app., roller chute, 20,000 bale
‘06 AGCO New Idea 5209 discbine
Brady 1680 stalk chopper, 15’

Hesston 9240 SP windrower w/16’ 9020 header
Hesston 1085 9’ haybine
Frontier 16 wheel rake w/center kicker, nice shape
H&S bifold rake, 12 wheel
H&S 14 wheel hi-cap rake
‘11 JD 854 Silage Special, net wrap
‘06 JD 535 MoCo, 11’ 6” discbine
New Idea 486 round baler
New Idea 5212 discbine 
Tonutti 10-wheel rake
ROW CROP, DRILLS & SPRAYERS
Blumhardt Sprayer, single axle, 500 gal.
Kinze 2300 16 row corn planter, dry fertilizer
Great Plains YP1225 planter, 12 row, twin row, liq. fert.
‘09 Hardi Navigator 4000 80’ boom, 120” axle
‘04 Hardi Navigator 1100 90’ boom, fl ush and rinse, triplet nozzle
Hardi Navigator 1000 60’ boom, 120” axle, foam, rinse, triplet nozzle
Hardi Navigator 550, 45’ boom, fl ush and rinse foam markers
Hardi TR 1000, 60’ boom, fl ush and rinse, triplet nozzle bodys
White 6122, 12 row 30”, liquid fert., vert fold
GRAIN CARTS & WAGONS
Bradford 335A gravity box, brush auger & power unit
Killsbros 250 bu. gravity box w/gear
Brent 470 grain cart, corner auger, 23.1x26 tires
‘12 Demco 750 gravity box w/fenders
EZ-Trail 510 grain cart w/light kit, 20.8R42 tires, used 1 season
Killbros 500 gravity wagon w/385/65X22.5 tires, brakes, lights
Gehl 980, 18’ forage box w/12 ton gear
MANURE SPREADERS
H&S 370 manure spreader w/dual beater
H&S 370 manure spreader
H&S 370 manure spdr, top beater, 16.5X16.1 tires, new cond.
(2) H&S 560 manure spreader
Kuhn Knight 2049 Hydra Push box spreader, top beater, 425 bu.
Meyer’s 2425 box spdr, top beater, 16.5X16.1 tires, very nice
‘08 Meyer 3954 V spreader, 16.5x16.1 tires
Meyers M300 box spreader
GRAIN EQUIPMENT
Good selection of used augers - CALL
Sudenga 8”x17’ cleated belt cnveyor for seed electric drive
Grain Handler 6350 grain vac, 6” system
MISCELLANEOUS
‘99 Chev 4X4 LS ext. cab pickup, 195 K miles - $2,900 
Farm King 3-point snow blower, 5’ hyd. spout
‘99 Peterbilt 377 day cab semi truck, 756,400 miles, rebuild
1,000 gal. fuel tank & trailer w/gas engine fuel pump
‘02 Rugged Road fl at top trailer, 18’, tandem axle
Vaughn Ldr, 2 buckets, 2 mounts for IH 460, 560, 706, or 756
Westendorf TA26 loader & bucket, JD 4020 mounts
25’ head hauler

BEST VALUES

 With 251 votes in favor, U.S. House of Representatives 
passed the 2014 Farm bill, formally referred to as Agricul-
tural Act of 2014. The bill now goes to the Senate where a 
vote is expected early next week. 

Premiums under new Margin Protection Program
Coverage Value  Premium Premium
	 	 	 	 ≤	4	M	lbs	 >4	M	lbs
 ($/cwt)  ($/cwt)     ($/cwt)  
 $4.00  $0.000  $0.000
 $4.50  $0.010  $0.020
 $5.00  $0.025  $0.040
 $5.50  $0.040  $0.100
 $6.00  $0.055  $0.155
 $6.50  $0.090  $0.290
 $7.00  $0.217  $0.830
 $7.50  $0.300  $1.060
 $8.00  $0.475  $1.360

	 It	is	almost	over.	The	House	finally	passed	a	new	Farm	
Bill.	The	vote	is	expected	in	the	Senate	early	next	week,	
and	analysts	predict	passage	with	over	70	votes	in	favor.	
Some	will	 complain	 there	 are	 no	 production	 controls	 of	
any	kind	in	the	final	version	of	the	bill,	others	will	rejoice	
for	much	the	same	reason.	What	both	camps	are	advised	to	
do	now	is	see	how	best	to	use	the	language	given	to	us	for	
the	benefit	of	Minnesota	dairy	producers.	Here	is	what	is	
important	to	know:
	 •	MILC	and	milk	price	floors	protected	through	Dairy	
Product	 Price	 Support	 Program	 (DPPSP)	 are	 abolished.	
DPPSP,	which	lost	its	effectiveness	years	ago,	will	be	dis-
continued	effective	immediately.	MILC	stays	in	place	un-
til	September	1,	when	the	new	margin	insurance	program	
kicks	in.	While	most	reports	on	the	new	dairy	policy	focus	
on	margin	insurance,	it	is	important	to	emphasize	that	with	
the	price	floors	formally	abolished,	there	is	little	in	the	new	
program	 to	 guarantee	 that	when	 the	 next	 big	 crisis	 hits,	
milk	prices	would	not	decline	below	$9.90/cwt,	the	level	
implicitly	protected	by	the	former	DPPSP	program.	This	
calls	in	question	the	old	business	model	where	a	producer	
would	rely	solely	on	equity	 to	ride	out	 low	margin	peri-
ods.	While	it	may	not	be	immediately	obvious	from	cur-
rent	sky-high	cheese	prices,	risk	management	will	be	more	

important	going	forward	than	it	ever	was.
	 •	A	new	dairy	safety	net	is	instituted,	based	primarily	
on	Income	Over	Feed	Costs	(IOFC)	margin	insurance.	A	
national	average	IOFC	margin	will	be	calculated	monthly	
by	the	USDA,	based	on	all-milk,	corn,	soybean	meal	and	

alfalfa	hay	prices.	Producers	will	be	
assigned	 production	 history,	 which	
is	simply	the	highest	of	milk	market-
ings	in	2011,	2012	and	2013.	Up	to	
90	percent	of	the	production	history	
can	be	insured	under	the	new	Margin	
Protection	 Program.	 Premiums	 are	
specified	in	the	bill,	up	to	three	deci-
mal	points.	Much	will	be	said	about	
this	new	program	in	 the	weeks	and	
months	to	come.	For	now,	it	suffices	
to	 say	 that	 this	 is	 a	 very	 attractive	
deal	indeed.	
	 First,	 while	 market	 conditions	

may	rapidly	change,	premiums	never	do.	 It	also	appears	
likely	that	producers	will	be	able	to	choose	each	year	how	
much	of	 their	production	history	 to	 insure,	and	at	which	
coverage	 level.	 The	 implication	 is	 that	 there	 is	 no	 such	
thing	 as	 the	 sweet	 spot.	 In	 some	 market	 environments,	
when	 the	 forthcoming	year	 seems	 likely	 to	be	a	gloomy	
one,	it	will	be	optimal	to	insure	at	a	very	high	level.	In	oth-
er	scenarios,	when	margins	look	exceptionally	good,	like	
is	the	case	now,	it	may	make	most	sense	to	use	private	risk	
management	 instruments,	and	only	utilize	 the	free	$4.00	
margin	coverage	level.	
	 Second,	there	are	no	strings	attached.	If	margins	fall	
very	low,	there	are	no	direct	incentives	in	the	bill	to	nudge	
producers	 to	 cut	 back.	All	 supply	management	 concepts	
have	ultimately	been	purged	from	the	final	bill.	Over	the	
last	 few	weeks,	 the	danger	was	 that	we	would	get	 com-
promise	 language	 that	 has	 both	watered	 down	 and	 inef-
fective	production	disincentives	introduced	in	lieu	of	the	
stabilization	 program,	 and	 cluttered	 insurance	 language	
that	takes	three	Ph.D.	dairy	economists	to	understand.	For-
tunately,	the	final	result	is	a	clean	and	simple	margin	insur-
ance	that	will	be	easy	to	comprehend.	On	the	other	hand,	
offering	rather	generous	insurance	that	is	always	available	
may	have	unpleasant	unintended	consequences.	Producers	
that	would	have	been	culling	cows	in	low	margin	periods	
due	to	liquidity	constraints	may	not	feel	as	much	pressure	
to	act	as	quickly	if	their	cash	flow	is	generously	augmented	

through	 margin	 insurance	 indemnities.	 Consequently,	 if	
the	program	gains	high	adoption	rates,	the	final	result	may	
be	margin	slumps	which	last	longer	than	they	used	to.	
	 Third,	 an	 interesting	 quirk	 was	 introduced	 behind	
the	closed	doors	at	 the	very	last	moment.	Early	versions	
of	both	House	and	 the	Senate	bills	based	 insurable	milk	
production	on	the	previous	year’s	marketings.	In	the	final	
bill,	the	amount	of	milk	marketings	producers	can	insure	
depends	 on	 their	 historical	 production	 in	 the	 2011-2013	
period,	 as	well	 as	national	 increases	 in	yield	per	cow.	 It	
would	 thus	 appear	 that	 the	 bill	 does	 not	 offer	 any	 addi-
tional	insurance	support	to	producers	that	want	to	expand.	
This	was	likely	introduced	as	a	safeguard	against	policy-
induced	overproduction	like	the	one	that	plagued	the	dairy	
industry	 in	 early	1980s.	Nevertheless,	 the	final	bill	 does	
allow	producers	with	multiple	dairies	to	decide	separately	
for	each	farm	whether	they	wish	to	enroll	it	in	the	program	
or	not.	Another	provision	allows	for	new	entrants	to	enroll	
newly-built	operations	once	they	are	first	populated	with	
cows.	An	unintended	consequence	may	be	 that	 the	 farm	
bill	may	implicitly	favor	lumpy	over	incremental	growth.	
Take	 an	 example	 of	 a	 producer	 that	 had	 200	 cows	 last	
year,	 and	decides	 to	build	 another	barn	 and	 add	 another	
150	 cows	 to	 their	 existing	 facility.	All	 of	 the	 extra	 pro-
duction	would	have	to	be	insured	in	private	risk	markets.	
However,	a	producer	that	would	build	a	satellite	3,000	cow	
dairy	on	a	different	 location	may	be	able	 to	 insure	most	
of	that	extra	production	under	the	Margin	Protection	Pro-
gram,	if	the	new	facility	is	treated	as	the	new	entrant	to	the	
market.	Whether	this	will	actually	be	the	case	or	not	is	not	
clear	–	the	final	bill	leaves	a	lot	of	discretion	to	the	Secre-
tary	of	Agriculture	and	while	the	Farm	bill	language	is	no	
longer	subject	to	change,	we	will	not	know	for	a	few	more	
months	what	the	USDA	rules	will	allow,	and	what	will	not	
be	permitted.	
	 Later	this	year,	once	the	final	USDA	margin	insurance	
implementation	 rules	 have	 been	 published,	 Minnesota	
Milk	Producers	Association	and	University	of	Minnesota	
will	co-organize	a	series	of	workshops	around	the	state	to	
help	you	understand	the	new	programs	and	make	the	most	
informed	decision	that	works	the	best	for	your	operation.	
	 My	Dairy	Markets	 and	 Policy	 (D-MAP)	 group	will	
release	a	new	video	podcast,	and	an	Information	Letter	de-
scribing	the	new	programs	this	weekend.	Check	them	out	
soon	at	www.dairymarkets.org
 

2014	Farm	Bill	is	here

By Marin Bozic
Minnesota in 
Numbers

Number of the week: 251


